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To Our Shareholders, Customers and Friends:

Increased Third Quarter and Year to Date Earnings 
Directors Approve 20% Increase in Quarterly Cash Dividend 

I am pleased to report a 10% increase in net income of $1.152 million for the three
months ended September 30, 2005, up from  $1.048 million reported for the third quarter
of 2004. On a diluted earnings per share basis, the Corporation earned $.71 for the three
months ended September 30, 2005 compared to $.64 for the third quarter 2004. Factors
contributing to the increase in earnings included a 12% increase in net interest income
resulting from strong loan and deposit growth combined with lower operating expenses.
Year-to-date 2005 net income of $3.233 million increased 5.5% compared to earnings of
$3.068 million for the first nine months of 2004. Diluted year-to-date 2005 earnings per
common share of $1.98 are up $.11 over the same period in 2004. Net interest income was
$10.816 million for the first nine months of 2005 compared with $10.010 million for the
same period in 2004 representing an 8% year-over-year increase. The increase in net
interest income resulted from a 15%  year-over-year growth in loans outstanding. Further
contributing to the increase in year to date 2005 earnings was a $280 thousand decrease in
non-interest or operating expense.

Heartland BancCorp recorded total asset growth of 12% during the annual period ending
September 30, 2005. Assets at September 30, 2005 totaled $411 million, an increase of
$44.5 million over assets of $367 million at September 30, 2004. Net loans increased by
$41 million to $309 million at September 30, 2005, up 15% compared to net loans of $268
million at September 30, 2004. Deposits increased $31 million or 10% during the past year
to $356 million at September 30, 2005. Total shareholders’ equity grew to $33 million or
$20.83 per share, an increase of 8% from $31 million or $19.27 per share, at September 30,
2004.

During the third quarter 2005 we successfully extended the reach of our Dublin branch
office into Friendship Village, a retirement community in northwest Franklin County. We
are grateful for the opportunity to serve this unique community with our full array of
banking services and products. We believe we are especially suited to bring our communi-
ty banking philosophy of relationship banking to these residents. In addition, I am partic-
ularly enthused about prospects for 2006 and beyond as we experience the expansion of
our geographic reach with the opening of our latest two branches. Later this quarter, we
will open our 10th and 11th banking offices, as previously announced, at 67 North Stygler
Road in Gahanna and Downtown Columbus at 65 East State Street on Capitol Square.

I am pleased to announce, as continued evidence of our commitment to our
shareholders, our Board of Directors approved a 20% increase to our 4th quarter cash
dividend of 20.6 cents per share payable to shareholders of record December 25, 2005
payable January 10, 2006. We have increased our quarterly cash dividend 40% thus far in
2005, the 7th time since the third quarter of 2003, resulting in a total dividend increase of
131% during this time.

Sincerely,

Tiney M. McComb
Chairman, President & CEO

Interest Income
Loans $ 5,442,096 $ 4,301,459 $15,064,294 $ 12,542,039    
Securities

Taxable 580,932 523,252 1,756,509 1,504,831
Tax-exempt 185,663 180,745 537,220 541,676

Other 2,465 - 7,394 -
Federal funds sold 234 8,174 5,365 20,748

Total interest income 6,211,390 5,013,630 17,370,782 14,609,294
Interest Expense

Deposits 2,125,028 1,410,635 5,746,267 3,941,676
Borrowings 155,313 93,834 442,526 297,328

Total interest expense 2,280,341 1,504,469 6,188,793 4,239,004

Net Interest Income 3,931,049 3,509,161 11,181,989 10,370,290
Provision for Loan Losses 135,000 120,000 366,000 360,000

Net interest income after provision 
for loan losses 3,796,049 3,389,161 10,815,989 10,010,290

Noninterest Income 
Service charges 479,429 491,238 1,346,575 1,360,708
Net realized gain (loss) on sales of

available for sale securities - 29,976 - 18,371
Net gains and commissions on 

loans sales 18,036 218,226 350,707 1,033,503
Other 139,351 155,535 527,162 614,279

Total noninterest income 636,816 894,975 2,224,444 3,026,861

Noninterest Expense
Salaries and 

employee bene“ts 1,635,575 1,641,059 5,021,717 5,159,799
Net occupancy and equipment

expense 314,300 319,574 985,184 1,003,477
Data processing fees 153,419 153,385 458,847 448,999
Marketing expense 105,592 91,805 277,785 270,557
Printing and office supplies 42,872 43,118 127,751 138,303
Professional fees 78,517 61,852 197,076 214,077
State franchise taxes 103,392 84,716 288,592 245,126
Other 330,042 381,459 1,039,677 1,195,917

Total noninterest expense 2,763,709 2,776,968 8,396,629 8,676,255

Income before income tax 1,669,156 1,507,168 4,643,804 4,360,896

Provision for income taxes 517,505 459,623 1,410,750 1,293,350

Net Income $ 1,151,651 $ 1,047,545 $ 3,233,054 $  3,067,546

Basic earnings per share $         0.72 $         0.66 $          2.03 $          1.92
Diluted earnings per share $         0.71 $         0.64 $          1.98 $          1.88
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CORPORATE OFFICE
850 North Hamilton Road
(614) 337-4600

DUBLIN
6500 Frantz Road
(614) 798-8818

GAHANNA
850 North Hamilton Road
(614) 337-4605

GROVE CITY
2233 Stringtown Road
(614) 875-1884

REYNOLDSBURG
6887 East Main Street
(614) 416-0400 

WEST COLUMBUS
130 North Wilson Road
(614) 351-2100

WESTERVILLE
450 South State Street
(614) 839-2265

CROTON
12 North Main Street
(740) 893-2191

JOHNSTOWN
730 West Coshocton Street
(740) 967-6500

NEWARK
6 North Park Place
(740) 349-7888

GAHANNA
67 North Stygler Road
Opening Fourth Quarter

CAPITOL SQUARE, COLUMBUS
65 East State Street
Opening Fourth Quarter

Heartland Bank Locations

Central Ohio’s Community Bank ®

Where Banking Feels Good!®

I. Robert Amerine
Chairman, ISCO, Inc.

George A. Bavelis 
Chairman, Pella Company

Arthur G. H. Bing, M.D. 
Plastic & Reconstructive
Surgeon

Frank J. Cipriano
Owner, Land Network

Jack J. Eggspuehler 
President, Aerosafe, Inc.

Jodi L. Garrison
Partner, Hirth, Norris &
Garrison, LLP

John R. Haines 
President, John Haines
Insurance Agency

William R. Heifner 
President,
Renier Construction

David C. Kotary
President, Benchmark
Insurance Agency, Inc.

Gerald K. McClain 
President, The Jerry McClain
Company, Inc.

George W. McCloy
President, McCloy Financial
Services

Tiney M. McComb
Chairman of the Board

Cheryl C. Poulton 
President, Tech International
Director Emeritus
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2002 2001
ASSETS
Cash and cash equivalents $ 8,216,802 $ 8,890,953
Available-for-sale securities  79,105,406 75,027,717
Held-to-maturity securities 408,617 581,939
Loans, net of allowance for loan 

losses of $2,780,222 and 
$2,656,298 at September 30,                                           
2005 and 2004 309,407,772 268,007,360

Premises and equipment 8,639,124 7,322,802
Federal Reserve and Federal 
Home Loan Bank stock 1,108,000 1,107,500
Interest receivable 1,802,399 1,527,632
Receivables due from loan sales 418,100 2,212,315
Goodwill 417,353 417,353
Other assets 1,665,544 1,556,386

Total assets $ 411,189,117 $ 366,652,457
LIABILITIES
Deposits

Demand $ 39,421,532 $ 35,070,148 
Savings, NOW and money 

market 88,208,163 104,307,789
Time 227,941,332 184,771,753

Total deposits 355,571,027 324,149,690
Short-term borrowings 16,811,875 6,861,114
Long-term debt 3,093,000 3,000,000
Interest payable and

Other liabilities 2,485,787 1,940,813
Total liabilities 377,961,689 335,951,617

SHAREHOLDERS’ EQUITY
Common stock, without par value; 
authorized 5,000,000 shares; 

issued 2005-1,595,119 shares, 
2004–1,448,236 shares 24,743,426 18,819,638

Retained earnings 8,767,151 11,266,588
Accumulated other 
comprehensive income (loss) (277,311) 635,639
Treasury stock at cost, Common; 

2005 - 139 shares
2004 - 501 shares (5,838) (21,025)

Total shareholders’ equity 33,227,428 30,700,840
Total liabilities and
shareholders’ equity $ 411,189,117 $ 366,652,457

Book value per share $           20.83 $           19.27

September 30,
2005

September 30, 
2004


